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National Transfer Accounts (NTA)

* Integrating population into economy (Constructed
using population estimates, surveys, administrative
records, macroeconomic data).

 Quantifies how each age groups acquires and uses
economic resources (comprehensive output)

e Consistent with UN System of National Accounts
(implication on macro-economy)
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NTA Members

NTA is comparative: Regional Structure
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NTA project is

e Data improvement and research
e Capacity building
e Policy simulation and policy advocacy
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ECONOMIC DEMOGRAPHY

Is low fertility really a problem?
Population aging, dependency,

and consumption

Ronald Lee,"* Andrew Mason,™** members of the NTA Network |

Longer lives and fertility far below the replacement level of 2.1 births per woman are
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aging will adversely affect public fi and dards of living. Analysis of newly
i Transfer A data for 40 countries shows that fertility well above

would be most
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analysis includes the effects of age

on as well as g And
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providing capital for a growing labor force is taken into account. Although low fertility will
indeed government prog) and very low fertility undermines living
standards, we find that moderately low fertility and population decline favor the broader

material standard of living.

conomic behavior, abilities, and needs vary
strongly over the human life cycle. During
than we produce through our kabor. The gap
is made up in part by relying on accumu-
lated assets. It is also made up through inter-
generational transfers, both public and private,
that shift resources from some generations Lo

world. Forty-eight percent of the world's people
live in countries where the total fertility rate (TFR)
was below replacement, about 2.1 births per
woman for 2005 to 2010. The TFR is 1.5 births
per woman in Europe and 14 births per woman
in Japan (). With fertility this low, population
growth will give way to population dedline, and
population aging W|Il be rapid. The median age

others with no expectation of direct
Private transfers ooccur when parents rear their
children and when older people assist their adult
children or receive assistance from them. Pub-
lic transfers include public education, publicly
to pay for these programs. Because of these
economic interdependencies across age, fertil-
ity rates that are falling or already low will drive
rapid population aging in economies around the
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of the jon, for ex-
ample, is projected to reach 50 years of age by
2040 as compared 0 41 in 2010 and 27 in 1950 ().
In 2013, governments in 102 countries reported
that population aging was a “major concem,” and
54 countries had enacted polices intended 10
raise fertility (2).

This is a remarkable reversal from decades of
concern about the economic and environmental
consequences of high fertility and rapid popula-
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low fertility, jon decline, and
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zens to bear child balance the d

future increase in the number and proportion
of elderly?
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dentifying an optimal lation policy is
likely 10 be impossible for several reasons. First,
children yield direct satisfaction and impose
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